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Chapter 7 Market Structures
Chapter 7, Section 1 Perfect Competition
1. How do start-up costs discourage entrepreneurs from entering a market? How does technology discourage entry? Why does it lead to imperfect competition?
2. Why must perfectly competitive markets always deal in commodities?

Chapter 7, Section 2 Monopoly
3. Define a monopoly. What is a natural monopoly? How can a change in technology lead to the end of a natural monopoly?

4. What can a firm with market power do?
5. What are three forms of price discrimination? Explain the benefit of each policy for the firm (producer).
6. Explain what economies of scale means in your own words. (Give an example besides A HYDROELECTRIC PLANT). Google it!
Chapter 7, Section 3 Monopolistic Competition and Oligopoly
7. How do economists determine whether a market is an oligopoly?
8. Give three examples of nonprice competition.

9. How would price fixing and collusion help producers?

Chapter 7, Section 4 Regulation and Deregulation
10. What is the purpose of antitrust laws?

11. How does predatory pricing hurt competition?

12. Why does the government believe it has the right to intervene in markets to promote competition? Is this consistent with the idea of laissez faire and free markets? EXPLAIN!
